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All persons are by nature free and independent, and have certain natural and unalienable rights, among which are those of 
enjoying and defending life and liberty, of acquiring, possessing, and protecting property, and ofpursuing and obtaining safety 
and happiness. — Article 1, Section 1, New Jersey State Constitution 

- 


The End of America: A Letter 
of Warning to a Young Patriot 

By Naomi Wolf 

Last autumn, there was a 
military coup in Thailand. Within a 
matter of days, democracy had been 
closed down: the coup leaders 
declared martial law, sent soldiers into 
residential areas, took over radio and 
TV stations, issued restrictions on the 
press, tightened some limits on travel, 
and took certain activists into custody. 

They were not figuring 
these things out as they went along. If 
you look at history, you can see that 
there is essentially a blueprint for 
turning an open society into a 
dictatorship. You simply have to be 
willing to take 10 steps. 

It is clear, if you are willing 
to look, that each of these 10 steps has 
already been initiated today in the 
United States. 

Because Americans no 
longer learn much about our rights or 
our system of government -- the task of 
being aware of the constitution has 
been outsourced from citizens' 
ownership to being the domain of [the 
public school system] and 
professionals such as lawyers and 
professors -- we scarcely recognise the 
checks and balances that the founders 
put in place, even as they are being 
systematically dismantled. Because we 
don't learn much about European 
history, the setting up of a department 
of "homeland" security - remember who 
else was keen on the word "homeland" 
- didn't raise the alarm bells it might 
have. 

It is my argument that the 
Bush administration is using time- 
tested tactics to close down an open 
society. As political journalist Joe 
Conason, has put it, it can happen 
here. Conason eloquently warned of 


the danger of American 
authoritarianism. I am arguing that we 
need also to look at the lessons of 
fascism to understand the potential 
seriousness of the events we see 
unfolding in the U.S. 

1. Invoke a terrifying internal and 
external enemy 

After we were hit on 
September 11 2001, we were in a state 
of national shock. Less than six weeks 
later the USA Patriot Act was passed 
by a Congress that scarcely had time to 
read it. We were told we were now on a 
"war footing"; we were in a "global war" 
against a "global caliphate" intending to 
"wipe out civilisation". But this crisis is 
unprecedented: all our other wars had 
an endpoint, so the pendulum was able 
to swing back toward freedom; this war 
is defined as open-ended in time and 
without national boundaries in space - 
the globe itself is the battlefield. 

It is not that global Islamist 
terrorism is not a severe danger; of 
course it is. I am arguing rather that the 
language used to convey the nature of 
the threat - the potential end of 
civilisation as we know it - makes us 
more willing to accept restrictions on 
our freedoms. 

2. Create a gulag 

Once you have got 
everyone scared, the next step is to 
create a prison system outside the rule 
of law (as Bush put it, he wanted the 
American detention centre at 
Guantanamo Bay to be situated in legal 
"outer space") - where torture takes 
place. 

With its jails in Iraq and 
Afghanistan, and, of course, 
Guantanamo in Cuba, where detainees 
are abused, and kept indefinitely 
without trial and without access to the 
due process of the law, America 
certainly has its gulag now. Bush and 


his allies in Congress recently 
announced they would issue no 
information about the secret CIA "black 
site" prisons throughout the world, 
which are used to incarcerate people 
who have been seized off the street. 

But Americans still assume 
this system and detainee abuses 
involve only scary brown people with 
whom they don't generally identify. It 
was brave of the conservative pundit 
William Safire to quote the anti-Nazi 
pastor Martin Niemoller, who had been 
seized as a political prisoner: "First they 
came for the Jews." Most Americans 
don't understand yet that the 

destruction of the rule of law at 
Guantanamo set a dangerous 
precedent for them, too. 

3. Develop a thug caste 

When leaders who seek 

what I call a "fascist shift" want to close 
down an open society, they send 

paramilitary groups to terrorise citizens. 
The Blackshirts roamed the Italian 
countryside beating up communists; 
the Brownshirts staged violent rallies 
throughout Germany. This paramilitary 
force is especially important in a 

democracy: you need citizens to fear 
thug violence and so you need thugs 
who are free from prosecution. 

In the years following 9/11 
contracts worth hundreds of millions of 
dollars have been issued for security 
work by mercenaries at home and 
abroad. In Iraq, some of these contract 
operatives have been accused of 
torturing prisoners, harassing 
journalists and firing on Iraqi civilians. 
Under Order 17, issued by US 
administrator in Baghdad, Paul Bremer, 
these contractors are immune from 
prosecution. 

After Hurricane Katrina, the 
Department of Homeland Security 
deployed hundreds of armed private 







security guards in New Orleans. The 
investigative journalist Jeremy Scahill 
interviewed one guard who reported 
having fired on unarmed civilians in the 
city. It was a natural disaster that 
underlay that episode - but what are in 
effect privately contracted armies take 
on crisis and emergency management 
in U.S. cities. 

4. Set up an internal surveillance 
system 

In Mussolini's Italy, in Nazi 
Germany, in communist East Germany, 
in communist China - in every closed 
society - secret police spy on ordinary 
people and encourage neighbours to 
spy on neighbours. The Stasi needed 
to keep only a minority of East 
Germans under surveillance to 
convince a majority that they 
themselves were being watched. 

In 2005 and 2006, when the 
New York Times reported about a 
secret state programme to wiretap 
citizens' phones, read their emails and 
follow international financial 
transactions, it became clear to 
ordinary Americans that they, too, 
could be under state scrutiny. 

In closed societies, this 
surveillance is cast as being about 
"national security"; the true function is 
to keep citizens docile and inhibit their 
activism and dissent. 

-The Guardian, April 24, 2007 

Ed.: next month, Step 5: 
Harass citizens’ groups; Step 6: 
Engage in arbitrary detention and 
release; Step 7: Target key 
individuals; Step 8, Control the 
press; Step 9: Dissent equals 
treason; Step 10: Suspend the rule of 
law 

The complete book The 
End of America is available from 
Amazon.com. 

Not Everyone Mourns Bali 
Victims 

The Bali bombers will 
receive special treatment in paradise 
after their execution, the radical cleric 
and former spiritual leader of Jemaah 
Islamiah, Abu Bakar Bashir told the 
Herald. 

He made the comments as 
he outlined details of his new jihadi 
organisation, on the eve of yesterday's 
sixth anniversary of the bombings, 
which killed 202 people, including 88 
Australians. Dubbed Jamaah Ansharut 
Tauhid, or "partisans of the oneness of 
God", the group was launched last 
month at a ceremony in Bekasi on 
Jakarta's outskirts attended by throngs 
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of followers. 

Bashir told the Herald he 
never advocated attacks against 
civilians, and only condoned the use of 
violence in response to attacks on 
Muslims with weapons. 

Yet moments later, he 
insisted the Bali bombers on death row 
"are not terrorists, they are counter¬ 
terrorists because their objective was to 
defend Muslims". 

"They will die as martyrs 
and if someone dies as a martyr he will 
get special treatment in the afterlife," he 
said. The death-row bombers Imam 
Samudra, Mukhlas and Amrozi 
appeared before the press less than 
two weeks ago, laughing and 
completely unrepentant. 

— Sunday Morning Herald, Sydney, 
Australia, Oct. 13, 2008 

Army "Homeland" 
Assignment Begins 

The 3rd Infantry Division’s 
1st Brigade Combat Team spent 35 
months in Iraq, helping restore 
essential services and escorting supply 
convoys. 

Now they’re training for the 
same mission — with a twist — at 
home. 

Beginning Oct. 1 for 12 
months, the 1st BCT will be under the 
control of U.S. Army North, the Army 
service component of Northern 
Command, as an on-call federal 
response force for natural or manmade 
emergencies and disasters, including 
terrorist attacks. 

This new mission marks the 
first time an active unit has been given 
a dedicated assignment to NorthCom, 
a joint command established in 2002 to 
provide for federal homeland defense 
efforts and coordinate defense support 
of civil authorities. 

Expectations are that 
another active-duty brigade will take 
over and that the mission will be a 
permanent one. 

The command is at 
Peterson Air Force Base in Colorado 
Springs, Colo., but the 1st BCT, will 
operate out of their home post at Fort 
Stewart, Ga. 

The 1st of the 3rd is still 
scheduled to deploy to either Iraq or 
Afghanistan in early 2010. 

In the meantime, they may 
be called upon to help with civil unrest 
and crowd control or to deal with 
potentially horrific scenarios such as 
massive poisoning and chaos in 
response to a chemical, biological, 


radiological, nuclear or high-yield 
explosive attack. 

Training for homeland 
scenarios includes knowing how to use 
the "jaws of life" to extract a person 
from a mangled vehicle; extra medical 
training for a CBRNE incident; and 
learning how to use chainsaws and cut 
trees to clear a road or area. 

The 1st BCT’s soldiers also 
will learn how to use "the first ever 
nonlethal package that the Army has 
fielded,” 1st BCT commander Col. 
Roger Cloutier said, referring to crowd 
and traffic control equipment and 
nonlethal weapons designed to subdue 
unruly or dangerous individuals without 
killing them. 

The package is for use only 
in war-zone operations, not for any 
domestic purpose. 

The package includes 
equipment to stand up a hasty road 
block; spike strips for slowing, stopping 
or controlling traffic; shields and 
batons; and, beanbag bullets. 

“I was the first guy in the 
brigade to get Tasered,” said Cloutier, 
describing the experience as “your 
worst muscle cramp ever — times 10 
throughout your whole body. 

“I’m not a small guy, I weigh 
230 pounds ... it put me on my knees in 
seconds." 

The brigade will be known 
for the next year as a CBRNE 
Consequence Management Response 
Force, or CCMRF (pronounced “sea- 
smurf). 

“If we go in, we’re going in 
to help American citizens on American 
soil, to save lives, provide critical life 
support, help clear debris, restore 
normalcy and support whatever local 
agencies need us to do, so it’s kind of a 
different role,” said Cloutier. 

-- Army Times, Sept. 30, 2008 

* * * 

Ed.: The Posse Comitatus 
Act prohibits the military from engaging 
in law enforcement. 

Posse Comitatus (Latin): 
Power of the county. The whole force 
of the county: that is, all the male 
members of a county over fifteen, who 
may be summoned by a sheriff to 
assist in preventing a riot, the rescue of 
prisoners, or other unlawful disorders. 
Clergymen, peers, and the infirm are 
exempt. 

The Posse Comitatus Act 
(18 U.S.Code 1385) was passed in 
1878. The Act (now) prohibits members 
of the Army, Air Force and National 
Guard (when are called into federal 


In the beginning of change the patriot is a scarce man, brave, hated and scorned. When his cause succeeds, however, the 
timid join him, for then it costs nothing to be a patriot. - Mark Twain 





service) from exercising state law 
enforcement, police, or peace officer 
powers that maintain law and order on 
non-federal property 

The Air Force was added to 
the Posse Comitatus Act in 1956; the 
Navy and Marine Corps have been 
included by a regulation of the 
Department of Defense. The Coast 
Guard, when acting in its peacetime 
capacity (within the Department of 
Homeland Security), is not included in 
the Act. However, if the Coast Guard 
were subsumed within the Department 
of the Navy, as it was during World War 
II, it would lose its federal police power 
authority. 

Whoever, except in cases 
and under circumstances expressly 
authorized by the Constitution or Act of 
Congress, willfully uses any part of the 
Army or the Air Force as a posse 
comitatus or otherwise to execute the 
laws shall be fined under this title or 
imprisoned not more than two years, or 
both. (18 USC 1385) 

Federal Cops Play Rambo 
(Again) 

By Mary Forney, Staff Writer 

At 4 a.m. on August 8, the 
quiet stillness of Haledon Street was 
broken as sounds of loud explosions 
caused neighbors to run out of their 
homes in fear. 

What they heard was the 
Federal Bureau of Investigation SWAT 
team ramming a large Hummer vehicle 
into the side of the house at 9622 
Haledon, breaking glass, and throwing 
flash-bang grenades inside to flush out 
Juan Rangel, 44. 

“I heard blasts and saw 
flashes of light inside the house so I 
thought someone was shooting the 
family, but then I saw a helicopter 
overhead and FBI and IRS cars rushing 
down the street,” said a neighbor who 
asked to remain anonymous. 

Rangel, a Mexican national 
and owner of Financial Plus Investment 
Inc., has been the subject of a federal 
investigation launched by investors 
who received worthless checks from 
his company. 

On July 24, the State of 
California Business, Transportation and 
Housing Agency Department of 
Corporations issued desist and refrain 
orders to FPI Inc. and Rangel’s 
business associate Jose de Jesus 
Lopez. 

The orders are based on 
violations of the Corporations Code and 
state that FPI Inc. offered and sold a 
security in the form of a note to build 
properties such as town-homes. 


Investors were told that a 
note was secured by a deed of trust on 
a property owned by Lopez in Saugus, 
Calif. The note was actually unsecured 
and the property is not owned by 
Lopez. 

Promising investors a 100 
percent return on their investments, FPI 
Inc. advertised its Ponzi scheme in 
various Spanish language magazines, 
flyers and television commercials. 

Many investors cashed in 
their life savings and refinanced or sold 
their homes to use the equity as 
investment funds. 

These victims and 
employees have been able to 
document more than $8 million dollars 
in losses, but that figure represents 
losses associated with less than 150 of 
the 600 to 800 investors. 

Recently, Rangel wired $1 
million dollars to Pachuca, Mexico 
where he planned to flee with his 
family, according to the FBI. 

During the raid, the FBI and 
Internal Revenue Service seized 
evidence against Rangel, as well as his 
personal property which included a 
limousine, a Mercedes and a 

Lamborghini. 

Rangel was transported to a 
federal detention facility after being 
arrested for bribing a bank official. 

A press release from the 
U.S. Attorney Central District of 

California said, “Among other things, 
(Rangel) believed that in exchange for 
these payments the bank manager 
would accept large cash deposits and 
not file federally mandated Cash 
Transaction Reports, which are 
required for all cash transactions over 
$ 10 , 000 .” 

The statutory maximum 

sentence for bribing a bank official is 
five years in federal prison. 
— Downey Patriot, Downey, California, 
August 15, 2008 

Ed.: Running a Hummer 

into a house and tossing flash bang 
grenades at 4 a.m. isn’t as much fun as 
sniper-shooting a mother through the 
head a la Ruby Ridge or burning 
people to death a la Waco but, hey, it’s 
better than nothing, no? 

When Did the Idea of Freedom 
Become a Political Orphan? 

By Steve Chapman 

“We must, and we shall, set 
the tide running again in the cause of 
freedom. And this party, with its every 
action, every word, every breath, and 
every heartbeat, has but a single 
resolve, and that is freedom.” — Barry 


Goldwater, accepting the 1964 
Republican presidential nomination. 

This year's Republican 
National Convention had a different 
theme for each day. Monday was 
"Serving a Cause Greater than Self." 
Tuesday was "Service," Wednesday 
was "Reform" and Thursday was 
"Peace." 

So what was missing? Only 
what used to be held up as the central 
ideal of the party. The heirs of 
Goldwater couldn't spare a day for 
freedom. 

Neither could the 
Democrats. Their daily topics were 
"One Nation," "Renewing America's 
Promise" and "Securing America's 
Future." The party proclaimed "an 
agenda that emphasizes the security of 
our nation, strong economic growth, 
affordable health care for all 
Americans, retirement security, honest 
government, and civil rights." 
Expanding and upholding individual 
liberty? Not so much. 

Forty-four years after 
Goldwater's declaration, it's clear that 
collectivism, not individualism, is the 
reigning creed of Republicans as well 
as Democrats. Individuals are not 
valuable and precious in their own right 
but as a means for those in power to 
achieve their grand ambitions. 

You will scour the 
presidential nominees' acceptance 
speeches in vain for any hint that your 
life is rightfully your own, to be lived in 
accordance with your beliefs and 
desires and no one else's. The 
Founding Fathers set out to protect 
"life, liberty and the pursuit of 
happiness," but Barak Obama has a 
different idea. 

The "essence of America's 
promise," he declared, is "individual 
responsibility and mutual 

responsibility"—rather than, say, 
individual freedom and mutual respect 
for rights. The "promise of America," he 
said, is "the fundamental belief that I 
am my brother's keeper; I am my 
sister's keeper." 

In reality, that fundamental 
belief is what you might call the 
promise of socialism. What has set this 
country apart since its inception is not 
the notion of obligations but the notion 
of rights. 

"All previous systems had 
regarded man as a sacrificial means to 
the ends of others, and society as an 
end in itself," wrote the novelist and 
philosopher Ayn Rand. "The United 
States regarded man as an end in 
himself, and society as a means to the 
peaceful, orderly, voluntary co¬ 
existence of individuals." 




That idea got lost 
somewhere between Thomas Jefferson 
and John McCain. What do 
Republicans believe in? McCain told us 
Thursday: "We believe in a strong 

defense, work, faith, service, a culture 
of life, personal responsibility, the rule 
of law . . . We believe in the values of 
families, neighborhoods and 
communities." 

Would it be too much to 
mention that what sustains the 
American vision of those things is 

freedom? That without it, personal 

responsibility becomes hollow and 
service is servitude? 

Apparently it would. 

Republicans are big on promoting 
freedom abroad, but in this country, the 
term encompasses a lot of things they 
don't like—the right to a "homosexual 
lifestyle," the right to protest the Iraq 
war, the right to privacy, the right not to 
recite the Pledge of Allegiance, and 
more. Conservatives who once thought 
Americans had too little freedom now 
sometimes think they have too much. 

Liberals, on the other hand, 
are wary of embracing freedom 
precisely because of its historic 
importance to the right. They fear it 
means curbing the power of a 
government whose reach they want to 
expand. 

While they value many 
personal liberties, they have no great 
attachment to forms of freedom that 
involve buying, selling, trading and 
accumulating. Those, after all, can 
involve selfishness, and Democrats, 
like Republicans, don't want to protect 
selfishness. 

But freedom isn't freedom 
without the right to pursue what you 
value—money or knowledge, pleasure 
or sacrifice, God or atheism, 
community or misanthropic solitude— 
rather than what others think you 
should value. It includes the right to go 
to hell, and the right to tell others to do 
the same. 

The latter is a valuable 
prerogative that we have not yet lost. 
After watching the conventions, if you 
have the urge to use it on either of the 
two major parties, feel free. If he were 
alive, Barry Goldwater might join you. 

- Chicago Tribune, Sept. 7, 2008; 
Steve Chapman is a member of the 
Tribune's editorial board. 

With Friends Like the NRA... 

By L. Neil Smith 

Americans are drowning in 
an ocean of lies. Virtually everything 
they think they know -- about history, 
about economics, about the 


Constitution and a hundred other things 

- is wrong. 

The shameful truth about 
the National Rifle Association, for 
example, is that there seems to be 
some kind of mutually beneficial - 
symbiotic - relationship between it, the 
alleged protector of the Second 
Amendment right of the people to keep 
and bear arms, and the agency that 
enforces federal gun laws, the 
notorious Bureau of Alcohol, Tobacco, 
Firearms, and Explosives. 

Neither could exist without 

the other. 

The BATFE needs the NRA 
to resist its agenda (or at least appear 
to do so) so it can whimper to 
Congress that it needs more money, 
and most of all, more leeway with 
regard to its habitual violations of its 
victims' Constitutional rights. 

Similarly, the NRA needs 
the BATFE to frighten its membership, 
using the violent and corrupt federal 
agency and its illegal depredations and 
terror tactics to extract money from 
those who foolishly believe the NRA 
can protect them -- or even has an 
interest in doing so. 

From time to time, both 
sides go through the motions of holding 
Congressional hearings so that the 
NRA can pretend shock and horror at 
what BATFE does, when their real 
purpose is to enhance BATFE’s evil 
image as a threat to gunowners. 

In 1968, the NRA "signed 
off on Sen. Thomas Dodd's Nazi- 
inspired Gun Control Act, a story of 
deceit and treachery covered in Jews 
for the Preservation of Firearms 
Ownership's book Gateway to Tyranny 
.(JPFO discovered that Dodd 
requested a translation of Hitler's gun 
laws from the Library of Congress, and 
based the GCA on it.) And never forget 
how the NRA helped resurrect the 
Brady Bill (the story is told at 
http://www.rmqo.org/bradv.shtml ) - so 
that you must now beg for the 
government's permission to buy a gun - 

- after the bill was considered to be as 
dead as a doornail in Congress. 

The very existence of the 
BATFE, and therefore everything it 
does, violates the Second Amendment, 
and is therefore illegal. And yet, at 
http://www.ipfo.org/pdf/nraletter.pdf you 
can see for yourself, in the NRA's own 
words, how and why it defends the 
existence of this criminal gang, and 
what the highly principled JFPO, has to 
say about that. Vin Suprynowicz, 
assistant editorial page editor at the 
Las Vegas Review Journal calls the 
NRA "the world's oldest and largest 
gun control organization". 


While the NRA often calls 
for BATFE reforms (that turn out to be 
empty rhetoric because its value as an 
NRA fundraising device), the NRA has 
never called for abolition of this 
unconstitutional agency, repeal of the 
tangled mass of unconstitutional laws it 
enforces - or even such badly-needed 
interim reforms as standardized, 
published firearms testing procedures, 
and fully recorded tests, accessible to 
public review - crucial issues over 
which innocent, law-abiding Americans 
are presently in prison. 

And now Thomas 
Jefferson's "long train of abuses and 
usurpations" has blasted past yet 
another set of warning signals. The 
latest in the NRA's seemingly endless 
catalog of injuries to gun owners and 
the Bill of Rights occurred when a 
concerned individual wrote to them 
about a court case in which an 
extremely dangerous precedent has 
recently been set. 

The concerned individual is 
Len Savage, gun designer, firearms 
expert witness, and the proprietor of 
Historic Arms LLC. What he wrote to 
the NRA was: 

"Yesterday the government 
... redefined what a machine gun is: 
any firearm that malfunctions and fires 
more than one round before jamming.” 

[The court case in which 
this happened is U.S. v. Olofsom, trial 
transcripts are available at 
http://www.ipfo.org/pdf02/olofson-trial- 

tran-2-0f-3.pdf and 

http://www.ipfo.org/pdf02/olofson-trial- 

tran-3-0f-3.pdf . You may also want to 
listen to Len Savage discussing related 
legal issues on JFPO’s “Talkin’ to 
America.”]. 

"Judge Clevert (I am told) 
stated that it does not matter what 
ammunition, or what error rate ATF 
testing has, or that a malfunction 
occurred, or even if it required ATF to 
modify the firearm, just that more than 
one round be fired per function of the 
trigger. 

"Every firearm in 
possession of your membership is a 
'machine gun' under this narrow 
interpretation. This is scientific fact, not 
my opinion. For example: 

* A double barrel shotgun firing both 
barrels with a single trigger pull; 

* A Colt single action loaded with thin- 
primer ammo (the pierced primer will 
'fan' the hammer with gas pressure)... 

* The ATF Firearms Technology 
Branch can test a rifle 100 different 
times; if they can manipulate it [to fire 
more than one round] just once out of 
100, you're indicted. 









"The NRA's Jason Ouimet 
has been aware of this situation at ATF 
since before the congressional 
hearings on 'the Virginia gun show 
incident'. I was supposed to testify at 
the hearings about the ATF testing 
issues at that time. Much to my 
frustration, the hearing I was supposed 
to testify at was canceled. According to 
Jason, it was NRA who pulled the plug 
on me. 

"Now that the whole of the 
NRA membership is in jeopardy just by 
owning a firearm, [are] Wayne 
LaPierre, Chris Cox, and the NRA 
board going to do something about this 
during this week's [annual] convention? 

"Please pass this on to 
them: Words will not be sufficient. If 
this gets "unplugged", [if] the NRA 
refuses to address this issue, I will 
[have] no choice but to go to the media 
with documents and e-mails from [the] 
NRA that were generated during the 
last round of hearings. I will pull back 
the rug and show the world where [the] 
NRA swept this mess under [it] to hide 
it. 

"Please forgive my abrupt 
and obtuse attitude. It is born of 
frustration [with the] deaf ears of the 
NRA leadership. I am there if I can to 
help the NRA, thus to date the NRA 
have refused to address this. 

"My question to NRA 
leadership: Is this weekend's 

convention going to be your finest hour, 
or will this be noted in history as the 
beginning of the end of the NRA? 
"Respectfully, 

"Len Savage, Historic Arms LLC” 

Len's letter was answered 
by somebody named Jason Ouimet (be 
sure to write to him at 
JOuimet@nrahq.org -- for as long as 
that e-mail address remains good) 
described as the NRA "federal liaison": 

"Len, "You sent me an 
email not long ago titled 'olive branch' 
where you indicated that you wanted to 
be able to have an open dialogue with 
me and keep me posted on relevant 
firearms, issues, cases, etc. and I 
agreed. However, in this email you took 
a nasty, blatantly FALSE swipe at me 
and the NRA, and sent it to other 
people I don't even know. So from this 
point forward consider our relationship 
terminated. Do not call or email me 
again in the future. "Jason" 

Again, Ouimet's address is 
JOuimet@nrahq.org -- until he changes 
it. 

Fractional Reserve Banking, 
or Making Money Out of 
Nothing 


Dr. W. Cleon Skousen 
explains how banks came to "make 
money out of nothing" and how they 
hooked the United States Government 
into the deal: 

We call this magic formula 
'fractional banking' or 'reserve banking.' 
Here is how it all began and how it 
works. 

Several hundred years ago 
the goldsmiths of Europe were under 
the necessity of building substantial 
vaults for their precious metals. Soon 
many others asked to leave their gold 
in these vaults for safekeeping. The 
goldsmiths consented and gave each 
depositor a certificate which could be 
used to reclaim the precious metal at 
any time. These certificates were 
therefore considered 'as good as gold' 
and soon circulated in business 
channels as though they were gold. 

In fact, they were so much 
more convenient to handle than gold 
that very few depositors ever went back 
to the goldsmiths except to make more 
deposits. 

The goldsmiths soon 
realized that since only a small 
percentage of the depositors came 
back for their gold, the goldsmiths only 
had to keep enough on hand as a 
'reserve' to satisfy those who did come 
back. They thus decided they could 
safely issue considerably more gold 
certificates than the amount of gold on 
deposit. A shrewd goldsmith, therefore, 
could issue certificates on gold he 
didn't have and thus become super rich 
by 'making money out of nothing.' 
These spurious certificates could be 
used to buy up tangible property or 
they could be loaned out on interest. 
Here indeed was the royal road to 
wealth. 

Of course, it was important 
to keep a good "reserve" for those who 
did want to cash in their certificates, but 
this ordinarily involved only a fraction of 
the certificates in circulation. Thus 
'fractional banking' was born. 

It will be immediately 
realized that 'making money out of 
nothing' is selling something the money 
managers don't really have. 

It is criminal fraud if a 
person sells a house he doesn't own. 
The same thing is true if he sells 
something which doesn't exist and 
never will exist. Then how do the 
bankers get away with it? The answer 
is rather amazing. 

The bankers decided to 
protect themselves by getting the 
government in on the deal. They 
reasoned that the government certainly 
wouldn't prosecute the bankers if the 


government itself were getting a 
significant benefit from the operation. 

The trick was to create a 
privately owned bank for the whole 
country. By cutting the government in 
on the benefits, it became feasible to 
call the bank by a name which implied 
that it was an official branch of the 
government. This is precisely what 
William Paterson did when he set up 
the Bank of England in 1694. Similar 
banks soon appeared in every nation in 
Europe, and, in 1913, in the U.S, with 
the passage of the Federal Reserve 
Act. 

These central banks 
became the most powerful influence in 
its particular country, both economically 
and politically. It became the manager 
of money and credit for the nation. Best 
of all, it loaned money to the 
government, especially in times of an 
emergency such as a war. Thus the 
governors of these banks found 
themselves in the position of managing 
the affairs of government as well as the 
economy. 

The record shows that 
when the managers of a central bank 
are looking around for ways and means 
to accumulate more wealth, they are 
often tempted by two things which are 
inherently evil and totally destructive to 
the foundation of civilized countries. 
One is to encourage an involvement in 
war so the nation will be forced to 
borrow heavily. Bonds (which are really 
government lOUs paying substantial 
interest to the lenders) are considered 
to be a most valuable form of collateral 
assets in a central bank. 

The other temptation is to 
promote a cycle of 'boom and bust' 
economics. This simply consists of 
starting a boom with generous loans at 
low interest and easy credit and after a 
few years suddenly raising the interest 
rates, calling in loans, and bankrupting 
homeowners, industries, farmers, and 
millions of people who had trusted the 
bank to continue its policies. 

Some economists, including 
Karl Marx, have tried to maintain that 
these boom-and-bust cycles are an 
inescapable characteristic of a free- 
market economy. The truth of the 
matter is that these so-called boom- 
and-bust cycles are primarily a 
phenomenon of manipulated 
economics, engineered by men who 
find themselves in an extremely 
powerful position to control money and 
credit but seem to lack the moral 
integrity to resist the opportunity of 
fleecing the common people who have 
genuinely trusted them. 

Commentary: The American 
Founding Fathers intended a monetary 





system quite different from the one we 
have today. In fact, they hoped to 
prevent many of the fiscal and 
economic problems with which our 
present monetary system is afflicted. 
Their system relied on four major 
principles. 

1.Congress must control the 
money system and make sure the 
value of money remains stable. The 
Constitution gives this power 
exclusively to Congress in Article 1, 
Section 8. 

2. Money must have 
"intrinsic" value or in other words it 
must have value in and of itself. The 
Founders knew that money based on 
gold and silver would provide this 
value. 

3. There must be no fractional 
reserve banking. As Jefferson said: "No 
one has a natural right to the trade of a 
money lender but he who has the 
money to lend." 

4. In order to prevent undue 
demand for money as a result of 
excessive government spending, the 
Founders clearly said that money from 
the federal treasury could be spent only 
for the 20 powers granted to Congress 
by Article I, Section 8, and then only if 
such expenditures are for the "general 
welfare", that is, if they benefit the 
whole nation and not specific groups, 
locations, or businesses. 

Ed.: Anyone care to guess 
how many of these founding principles 
are in force today? 

An Alternative Economic 
Recovery Plan 

I'm against the $85 billion 
bailout of AIG. 

Instead, let's give $85 billion 
to Americans in a "We Deserve It 
Dividend". After all, the government 
kept our “Peace Dividend" after the fall 
of communism. 

Our population is about 300 
million, so 200 million might be a fair 
stab at adults 18 and up. Dividing 200 
million into $85 billion equals $425,000. 

Of course, it wouldn’t be tax 
free, so let's assume a tax rate of 30%. 
Every individual 18+ has to pay 


$127,500 in taxes. That sends $25.5 
billion right back to Uncle Sam. 

But it means that every 
adult 18+ has $297,500.00 in their 
pocket. A husband and wife has 
$595,000.00. 

What would you do with that 
money in your family? 

* Pay off your mortgage - housing 
crisis solved 

* Repay college loans - what a great 
boost to new grads 

* Put away money for college - 
educate America 

* Save in a bank - money to loan to 
entrepreneurs 

* Buy a new car - create jobs 

* Invest in the market - capital drives 
growth 

* Pay for your parent's medical 
insurance - health care improves 

Remember, this includes 
the folks who lost their jobs at Lehman 
Brothers and every other company that 
is cutting back. And of course, for those 
serving in our Armed Forces. 

If we're going to re¬ 
distribute wealth let's really do 
it...instead of trickling out a puny $1000 
per person ("vote buy") economic 
incentive that is being proposed by one 
of our candidates for President. 

If we're going to do an $85 
billion bailout, let's bail out every citizen 
18+! 

As for AIG - liquidate it. Sell 
off its parts. Let American General go 
back to being American General. Sell 
off the real estate. Let the private 
sector cut it up and clean it up. 

Here's my rationale. We 
deserve it and AIG doesn't. 

I trust my fellow Americans 
to know how to use the $85 billion "We 
Deserve It Dividend" more than I do the 
geniuses at AIG or in Washington DC. 

Ahhh.J feel so much better 
getting that off my chest. 

Welcome to NAO 

Washington - The 
Department of Homeland Security will 
proceed with a controversial satellite- 
surveillance program, even though the 
department hasn't yet ensured the 
program will comply with privacy laws. 


The program, known as the 
National Applications Office, is 
designed to provide federal, state and 
local officials with extensive access to 
spy-satellite imagery -- but no 
eavesdropping -- to assist with 
emergency response and other 
domestic-security needs. 

A Government 

Accountability Office report said the 
department "lacks assurance that NAO 
operations will comply with applicable 
laws and privacy and civil liberties 
standards." 

Homeland Security 

spokeswoman Laura Keehner said 
department officials concluded that the 
program "complies with all existing 
laws" because the GAO report didn't 
say the program doesn't. 

The approved funding 
allows the department to launch a 
limited version of NAO. 

But California Rep. Jane 
Harman, who heads a homeland- 
security subcommittee, said that even 
limited funding allows the department 
to launch the program whether or not 
privacy requirements are met. 

- Wall Street Journal, October 1,2008 

Are You A Bitter Clinger? 

Who is a Bitter Clinger? 
According to Sen. Barack Obama, who 
was recorded unawares at a San 
Francisco fundraiser, bitter dingers are 
voters who are bitter because of their 
economic frustration and so cling 
bitterly to their Bibles and their guns. 

If you are a bitter clinger, 
Gun Owners of America has a T-shirt 
for you! 

You can proudly proclaim 
your membership in this class of people 
so looked down upon by the elites in 
our country. 

To see the Bitter Clinger T- 
shirt, and for ordering information, go 
to: 

http://www.qunowners.org/merch9066. 

htm 
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